VS
N Gameer V

F Commerce

. A%
> W

-2
—— |T/Chtg!

Mining and mineral exploration in the NWT
¢ Overcoming the challenges to strengthen the NWT

To: Members of the 9L egislative Assembéy22 October 2019



Key messages

w The minerals industry is soesmonomically important to the NWT

w Consequences of maturing diamond mines are not pretty and will leave
a serious hole in the NWT economy

w What are the problems?
w What are the solutions?




Perspective: Mining has responded significantly to NWT needs:
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Source: NWT Bureau of Statstics, Mineral Production; Statistics Canada, Inflation Rate.
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Significant improvements in 25 yearle
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Operate to new land claims based legislation

underco-managemenboards

Environmental management systems to
international 1ISO14001 standards

Oversight from individual mine environmental
monitoring boards

Closure planning even before construction
Mines and exploration fully secured for clean u
Socio economic agreements for each mine
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Indigenous training

Indigenous businesses

Mines spreading benefits: flying workers in from

all over the North

Significant taxes and royalties to public, and foy
first time, Indigenous governments

Indigenous equity starting to be proposed




Diamond production has been game changing

NWT, Nunavut and Yukon Mining Production
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NWT dlamOnd mlne beneflts a.re Significa(E]\tmberofminesdatasince1996)

w 61,495 persoryears of employment
¢ 48% northern/52% southern/24% Indigenous
¢ 1,540 northern workforce

w $21 billion in business
¢ $14.6 billion northern (69%) of which $6.3 billion is Indigenous

w Well over $200 million to communities in IBA payments, scholarships, donatic
& community wellness projects

w $billions in various taxes & royalties to governments (public and Indigenous)

Myth: the mining industry is subsidized by government and all workers are from the south
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5 S U O ¥xample: benefits to this one Indigenous corporation

w Approximate YKDFN employment

¢ 100 members are employed directly by the mines and another 100 members
Indirectly (through companies such as DCC, etc.)
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¢ DCC has approximately 220 direct employees with an additional
660 workers through partnerships and JVs (Approximately 70% NWT residents)

w Bouwa Whee Catering
¢ 160 employees, 90% are NWT residents, 50% are Indigenous comare
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Landtran Summit Air

Kete Whi

¢ Average wage $90,000+ / year (higher than National avg)
¢ $54M in wages ($90K * 600) spent in local economy
¢ Transfer payment: $17,650,000 (600 * $29,431) weteon

Corporation

DT Electric

Mining
Suppliers

556 amy PN\ 000 N W s & () Construction
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Other
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mines contributed 41% of the
GNWT's corporate income, fuel,
property and payroll tax
NBE @Sy dzS €

X GNWT Spokesperson

Public Admin
14%

Health & Social
6%

wThe largestirect private sector contributor to NWT economy

wANd even larger witimdirect contributions to other sectorgg, construction,

I~ transportation, etc.

NWT%?"@:’;%m\m\f wTourism, fishing, etc. fits within the smaller slices of the GDP pie !
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Modesteconomic growtlover the near term, hovering in the 2% range;
will subseguently slumgharply over the long term due primarily to
weaker investment in the mining sector

Diamond production has reached its peak and will decline for most of
forecast period. Twaew metal mines wilbpen, offsetting some, but not
all, of the losses in the mining sector.

Moretepid growth in mining will have repercussi@mrsother areas of the
economy, notably construction activity.

Weaker economic growth will encouragmre workers to exit the
territory, leaving a smaller workingge population to cover the costs tha
come with growth in seniors.

Only sector of the economy that will record employment gras/ith
non-commercial services, which includes hisalth care sector

Conference Board of Canada
Territorial Outlook Economic Forecast,
Summer 2019
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GNWT Economic analysis from Inuvik economic symposium

w Economic scenario resulting frottosure of the NWT diamond
mines, with no new mines
¢ NWT economy shrinks I$1.1 billionor 23%
¢ 3,300NWT jobs lost, includinb,960 direct mine jobsnd

1,350 indirect jobsn industries like transportation, retail and O e =
wholesale trade, construction, etc.
¢ Total NWT employment 10$5300 jobs more than10%drop R

¢ 3,200residents would leave impacting economy further with
lost household spending impacts on businesses and other se(

¢ GNWT would los&162million revenues annually, dr0%of
operational expenditures
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CMHC ReportVeaker growth in NWT mining will likely affect
housing market

w Weaker growth in the mining industry will likely cause job
losses especially in the construction sector. This will
probably affect the housing market, since construction B AT 0N
projects provide some support for the market in e
Yellowknife.

w The decrease in demand from the mining indusinay
have affected the resale market, since sales fell 25% in L‘L i Y
2018. We expect sales to increase in 2019. However, they | [& @ =~
could remain lower than 2017 levels, because of mortgage | |~
rate increases andncertainties in employment from the
mining industry.

Concern: How many northerners are using their homes as pension plan?
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https://assets.cmhc-schl.gc.ca/sf/project/cmhc/pubsandreports/housing-market-outlook-highlights/northern-housing/housing-market-outlook-northern-65446-2019-en.pdf?rev=e6d5a540-8893-463d-8938-0837a8a99a54

We have someotential* mines in our future

w Four projects advancing to
Investment and mining decisions

w They would be smaller mines
w All discovered years ago

w Insufficient to offset Diavik mine
closure in 2025

* Note: All are not guaranteed
mining operations, yet
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Current and projected mine lives (years)
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